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FENZRAL
RORE
DEMOCRAT for CONGRESS
HAWATI'I'S 2ad DISTRICT e
217 aye
August 6, 2012
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D,C. 20463-0002
RE: MUR 6607

Dear Sir/Madam:

Hannemann for Congress is l;espondmg to the Federal Election Commission’s letter dated
July 19, 2012 (recelved July 24, 2012), regarding a complaint filed by Tulsi Gabbard.

Our responsés to the complainant’s:allegations are provided below.
Campaign Travel

In the months precedmg Mufi Hannemann’s official entry into the race for U. S. Congress
Hawau s: countles of Hé%x, Kaual_, and Maui _(he resxdes in. the fourth county, the Cuy and
County of Hemnliilu). Duritg thin time, he met with frierids who harl supported him.in previous
political campaignis to discuss: his plans. anid gauge their views on'what paths he should punsue;,
which included remaining in the private sector or pursuing state or federal public office.

Mr. Hannemiann’s airfare on these trips was paid in conjunction with his business
responsibilities as-president and CEO of the Hawaii Lodging & Tourism Associgtion; which has
a chapter in each of the four counties. His campaign-related discussions took place during his
personal time. If he stayed overnight, it was for businéss purpeses and.his employer paid for the
accommodations.. 1f he: was on personal travel, he paid for his own accommodations or sjayed
with fiiends nt their residences. While the statement, “our campaign has traveled to every connty
of the state ...” coiulld be misconstrued as a'major activity;, what acmally happened was Mr.
Hanrnemann met or called same supporters:in each county while:there ai business or persanal
travel.

In Chapter 10 of the FEC’s guidebook for “Congressional Candidates and Committees,”
the section on “Mixed Travel” stipulates tht only the travel costs related to the campaign are
expenditures aad that “incidental” aotivity is non-reportable. Insofaras Mr. Harnemann was on
a particular island for non-campalgn purposes, and incurred no costs in meeting or calling his
friends, the campaign did not incur any reportable-expenses. On occasions wher Mr,
Hannemann travéled for pérsanal/leisure purposes, any campaign activity wras, again, incidanral.
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Furthermore, the complainant (her Exhibit C) has made no distinction between Mr:.
Hannemann’s inter-island travel related to his business obligations, persorial trips,-or campaign
acfivities. Instead, the complainant has- broadly categorized all of Mr. Hannemann’s travel as
campaxgn—related and therefore reportable. That allegation is unsubstantiated.

Mr. Hanriemann used his. personal airline mileage for the round-trip-airfare to Guam in

conjunction with a fundraiser-he held on that island in March 2012. The: campaign paid a total of
$1,169.20 to the Fiesta Resort Guam for the fund-rmsmg event, which included $244.20 for the

candidatc’s hotel aecommordntions (hotel invoice attacihed).
Private Employment
Mr. Hannemann was employed as president and CEO of the Hawaii Lodging & Tourism.

Association until July 8,2012. Although he had announced his Congressional candidacy in
2011, he had no speclfic timetable to leave his posmon There is:no federal or state law

requiring that a person in private employment résign his-or her job in order fo seek a

Congressional seat.

Mr. Hannemarm’s dades as: HI'.'TA presidant and CEQ wem to fulfill tae missiofi and
goals of tiee organization, as described below and taken from the associatién’s website
(www.hawaiilodging.org):

Mission: Our mission is to provide education and. advacacy to the hospitality
industry:.

Goals: Our goals are to: advocate the needs of our members with the federal,
state, and coutity governments; provide educational opportunities, timely:
infortation, and appropriate resources fo memibers, legislators, the news med:a,
and comimunity; provide a wide rarige of economic benefits and préferred ‘services
to our members; and suppoit and cantribute to a better quality of life and.
enviranment to the community and our visitors.

The nature of his responsibilities required him to travel throughout Hawaii in support of

the neighbor-island chapters on Hawaii, Kauai, and Maui; to advocate for the association before

government bodies; to increase the association’s profile through the news media and community
outreach; to provide oversight of the organization’s charitable activities; and to serve-as:ligison
with the parent. American Hotel & Lodging Association.
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The coriplainant’s allegation that Mr. Hahneniann’s campaign: activities made it

“yunlikely [thaf] he devoted the same amount of tlme to his employment or that he completed the
~ normal amount of work required for his position” is-unsubstantiated and without merit. Mr.
_Hannemann’s performance in this position had been exemplary, as reflected in public statements

made by the curient HLTA chairman of the board, Kelvin Bloom (see the: attachiment from the
Pacific Business News, “Hannemann championed tourism at a critical time?”). And the HLTA -
board of directors would have asked Mr. Hannemunn to resign lmmedlately if he were not doing
his job. To suggest otherwise is speeulation at best.

By comparisen, the complainant served s¢ a member of the Honolulu City Council, her

salary pmd by Cxty taxpayers, ‘while campalgmng for Congress Her complamt is perplexmg 1in

‘her dutles asa pubhc ofﬁcml on the City Councll while she. was spendmg time campalgnmg asa

Congressional candidzte.

Mr. Hannemann was head of the Hawaii Lodging & Tourism Association until July 8,
2012, and in that capacily was its official representative and spokesman, integral parts; of his
daily responsibilities from his initial date of hire. The public service announcemerits.and news
show appearatices were esseniial to hia duties, aiid he: had made these announcenintits and
appearaneas.even sizice he. took: the: position. We would also note that the camplainwst has.
caatinued to also make public appearances and announcements as a4 membor of the Honolulu
City Council thraughout her campaign.

Polling Services

Q Mark Research conducted two poHs for Hannemann for Congress as part of a, two-poll
package, the first in late August 2011 and the second in late January 2012. We subsequently
made two payments to Q Mark, the first dated March 29, 2012, for $5,130.89 and the second
dated April 21, 2012, for $5,130.89. The complainant’s allegatlon that the “sum ... is clearly
under the market value charged for sush polting services” is completoly without marit. We
would also note that the accusation seems to have been made without any knowledge of the
scope of thé polls in question, or the services actually offrred.

Credit Card Charges

There were two credit card charges over $200 that were inadvertently left off the 2012
first-quarter repart because of how the reporting software we use (NGP VAN) extracts data. We
discovered this problem when submitting the second-quarter report, We have since been in
contact with NGP VAN and are now entering-the data in a, manner that will enisure that the
“memo items” exceeding the $200 threshold will be listed with the credit card disbursement
when the dates cross quarters.
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Because of the short turnaround between the filing of the second-quarter report.and the
pre-primary election report, we have not had an opportunity to re-enter the preévious:quartet’s
data to be-able ta file an amendment to past reports. Please ‘see the attached detail of the
associated charges for each credit card payment. We are reviewing and revising dates in our
system for past quarters so that the data for credit card payments and their associated memo
items will be reflected accurately in the quarterly reports. Onee this is done, we will file the
required amended reperts.

Thank you for the opiportunity to respond.

Gregg N. Hirata
Assistant Treasurer
Hannemann for Congress

Enclosures.
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Hannemann champloned tourism at a critical time

From Pro Bowl to APEC to HLTA,
former mayor has been a leader

gheatly but [ have a very diferent
view of Mufl Hannemann, given my

work with kim as chairman of the Ha-

wall Lodging £ Tourism association.

Mufl Hannemann recently resigmed
as president and CEO'of the Hawall
Lodging & Tourism Association to
seek a seat in Corgress. Vhile tie
meztiers of mur assoclivion never
had an secorsial to givenii a jroper
testiinmaivii, I'd Lika touse this aymor-
tunity to thank him far his cutetaml-
ing sarvica tothe HLTA.

Miitt came to us at a time when we
most needed his brand of experience
and leadership. It was tive boginning
of 2011, and the visitor sty was

still strupggling firom the tmpact of the

global reveesion
Mufl reviistliied our oxganisstion

levels, amlservedls anoﬂmcamina
for the visitor industry on lisn lamal
and national arenas; to name jiast a
few of his many accomplishments.

Our HLTA board found Mufl to be
very open, collaborative, and innova-
tive. His energetic leadership style
found him woiking tirelessly on betalf
of our o1 ganization arvuxd the clock
and throughmut a sevenmday ek,

Our profemional assueixtiostmt the

HLTA was not the first time we had
collaborated. When I was thie chiair-
man of the' Hawaii Towrism Authority,
then-Mayor Mufi made a convincing
czse to key board meesers tv centin.
we fmding for the Nusiomal Fodiall
Ieame’s Pro Fusvl. H had wasked
ey the years n retein this majes
atiraction, whick diraws 2000 vial-
tor to the Islands; and he.was keenly
aware of its iipartance to tourism
and the state's reputation asa'prime
destination:

Alittle later, it was his commitmzent
 the city's public safbty — putioe,
firs, emergency myéicad, aed dlwsiar
mermgement — thut peervided the
essential ingredinet in Honolulu’s
successful bid to Linat the Asia Pa-
cific Economic Cooperation summit.
APEC was a huge boost to the lodging
industry when we maost nvedid it.

Given the sucvese Mufl enjoyed as
chalrman of fim 1.S. Confirernice of
Mayors’ tourism Sommitted, whee
i Tobbied for the: psege of fodlornl

legisiation to promote international

tourism and called for.expanded visa
walvers, the APEC summit was a tes-
tament to kiis vision for more foreign
trawvel to the United Smtey; amd to M-
wail in particular.

THe virkor:indregicy hsips imd
saryes averyone. Whan tourint is
strong, it totiches eweryns, and pee-
ticularly the small husinesees that
make up our economy: restaurants,
retail stores, suppliers, visitor attrac-
tions, ground and airline transporta-
tion, and so on, and generates the
tux rorenne that enderwrites pablte
survices. .

It wesstd be a nainrat ppogoasabm
for Muflto take his axperience and
Kknow-haw to Congress, where I know
he’ll champion travel and tourism as
acornerstone.of our economy and
our future.

YEXVIR BLOOM, prosidet of vt ot & Fesor,
s thairmean of the beard of the emat Lodgny & Turlan
ArvmBEN




